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ABSTRACT

The sample used in this study were 4 telecommunications sector companies listed on the Indonesian Stock
Exchange for the period 2013-2017 with purposive sampling. The indicators used are ROA for Profitability,
DER for Solvability, CR for Liguidity and PBV for Firim Value. Data collection technigues use financial
statements originating from the Indonesia Stock Exchange. The analysis technigue used is Multiple Linear
Regression.

The results of this study indicate profitability has a positive and significant effect on firm value, solvency does
not have a significant effect on firm value, liguidity has a positive and significant effect on firm value
Simultaneously profitability, solvency and liquidity affect the firm value.

Keywords: profitability, solvency Tdity

The development of telecommunications in Indonesia at this time has led to increasingly competitive
competition, where telecommunications businesses are competing with each other to attract as many customers
as possible by providing cheap internet prices and packages. Telecommunications Companies continuously
strive to make what they produce and what they offer acceptable to customers, who will then be used at high
levels of usage. In addition, the development of this business can be proven by the large number of investors
who come to Indonesia to invest in Indonesia.

The need for telecommunication companies in the digital era cannot be denied where all activities are needed by
the community to carry out the communication process] Currently] telecommunications companies such as PT.
Telekomunikasi Indonesia (Persero) Tbk, PT. XL Axiata Tbk and PT. Smartfren Telecom Tbk, is a leading
telecommunication company in Indonesia and is a company listed on the Indonesia Stock Exchange, and has
tens of millions of loyal customers each throughout Indonesia.

Firm Value is the value required by an investor to make an investment decision which is reflected in a market
price. For this company value, they choose Price to Book Value because the] Price to Book Value ratio is very
suitable for use in companies that have tangible assets .

‘Where for investors there are 3 financial ratios that are most often used as a reference for financial conditions,
namely Profitability Ratios, Solvability Ratios and Liquidity Ratios. In this study more emphasis on the
variables Return On Assets, Debt to Equity Ratio and Current Ratio of Profitability, Solvency and Liquidity
Ratios. Based on the problems that occur in telecommunications companies, research is conducted on the
financial performance of the company's value.

2. LITERATURE REVIEW

2.1. Financial Performance And Financial Statements
Financial performance is a description of the company's financial condition in a certain period both in terms of
raising funds and channeling funds, which are usually measured by indicators of capital adequacy, liquidity and
profitability (Jumingan, 2006)] The company's financial performance is the achievements of the company in a
certain period . which reflects the Soundness of the company (Sutrisno, 2009

Machfoedz and Mahmudi (2008) put forward the definition of financial cnd result of the
accounting process. The accounting process starts from transaction evidence, lhen it is recorded in a daily
journal called a journal, then periodically the journal is grouped into a ledger according to the transaction, and
the final stage and the accounting process is the preparation of financial reports
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Harahap{ (2008) states that "Financial reports deseribe the financial condition and results of operations of a
compan¥ at a certain time or a certain period of time. The types of financial reports that are commonly known
eu‘el balance sheets, income statements, cash flow statements and reports on changes in financial position.

So from the above understanding, the authors can conclude that financial statements are an arrangement that
describes the condition or financial condition of a company that can be used as a reference for companies to
carry out investment or capital financial activities in the future.

2. 2 .Purpose| of Financial Statements

According tol Sefyan §. Harahap, in the book Critical Analysis of Financial Statements (2006), one of the
important tasks after the end of the year is to analyze the company's financial statements. This analysis is based
on the financial statements that have been prepared. The purpose of financial statement analysis is as follows:
screening

Understanding .

Forecasting .

Diagnosis .

Evaluation .

Lh s L RD =

2.3. Financial Ratios

According to Irawati (2005) financial ratios are an analytical technique in the field of financial management that
is used as a tool to measure the financial condition of a company in a certain period, or the results of operations
of a company in a certain period by comparing two variables taken from financial rep()rts| L‘mnpan}-|, both
balance sheet and income statement

For investors there are 3 most dominant financial ratios that are used as a reference to see the condition of a

company's performance, namely:

1. Profitability ratio ( profitability ratio L
According to Munawir (2010), profitability is showing the company's ability to generate profits over a
certain period.

2. Solvency ratio ( .s'()h-‘{.'r‘)iiir)lraxio)
According to Kasmir (2014) the solvency ratio is the ratio used to measure the extent to which a company's
activities are financed with debt.

3. Liquidity Ratio ( Liguidity Ratio)
According to Hanafi and Halim (2014), the liquidity ratio measures a company's short-term liquidity
capacity by looking at the company's current assets relative to its current debt (debt in this case is a
company liability).

2.4 . Effec of ROA,DER and Current Ratio on Firm Value

A high ROA value-will provide positive things for investors that the company can produce under favorable
conditions, therefore it becomes an attraction for investors to own company shares and will increase share prices
50 that company value also increases.

The results of this study are the same as those of Dwi and Masodah (2013) who found that ROA has a positive
effect on ﬁmivaluc. ROA shows better performance, because the rate of return is getting bigger. The low level
of ROA depends on the management of the company's assets which reflects the efficiency and operations of the
company, the higher the ROA | the higher the value of the company and vice versa.

There was research conducted by Durotun Nasehah in 2012 which stated that DER had a negative and
significant effect on PBV with a significance value of 0.001. The reason underlying this result is that the higher
the debt used by the company to finance the company's operations, the lower the PBV value because with a high
level of debt, the burden borne by the company is also large.

In research conducted by Zuhria Hasania in 2016, it was stated that the current ratio has a significant effect on
compem)1 value in pharmaceutical companies listed on the Indonesia Stock Exchange in the 2011-2014 period.
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Tabl«1 1 Review of previous research

No. | Name And Year Title Variables Results
1. Nazir.2015i| Effect of Firm | X1 =Firm Size DER has a positive and significant
Size DER, ROA, | X2 = DER effect on pricg book value as a
and Current | X3 =ROA company size. ROA and CR
Assets on  Price | X4 = Current no significant effect on the value
Value 111 Assets the textile manufacturing sector of
Manufacturing Y =PriceValue companies listed on the IDX.
Companies in the
Textile Sub
Sector in
Indonesia
2. Irma  Farida Ika | Effect of | X1=Profitability Profitability has an effect on ﬂmj
Damayanti, 201 Financial X2= Solvency value with a significance value o
Performance  on | X3= Liquidity 0000, solvency has no effect on
Company Value | Y = Company | firmfvalue with a significance value
in Food and | Value (Price Book | of 0588, and liquidity has no effect
Beverage Value) on firm| value with a significance
Companies Listed value off 0.472, Then the regression
on the Indonesia estimation results show that the
Stock  Exchange predictive  ability  of lluj 3
in 2014-2016 independent variables on ['irnJ alue
is 419 while the remaining
influenced by other factors outside
of this study]
3 | Jasmine, 2018| Effect of | X1 = Economic Economic Value Added (EVA)
Economic . Value | Value Added partially has no effect and is not
Added (EVA), | X2=Return On significant on Price Book Value
Return On Assets | Assels (PBV) in property, real estate and
(ROA), and Total | X3 =Total Cash construction companies listed on
Cash  Flow on | Flow the Indonesia Stock Exchange
Price Book Value | Y = Price Book | (IDX) in 2011-2016. Return on
Property, Real | Value Assets (ROA) has partially and
Eftate, and significantly affected Book Value
Construction Prices (PBV) of property, real
Companies Listed estate and construction companies
on the Indonesia listed on the Indonesia Stock
Stock  Exchange Exchange (IDX) in 2011-2016.
in2011-2016 Total Cash Flow has a partial and
significant effect on Book Value
Prices (PBV) in property, real
estate and construction companies
listed on the Indonesia Stock
Exchange (IDX) in 2011-2016.
Economic Value Added (EVA),
Return on Assets (ROA) and total
cash flows simultaneously and
significantly affect Book Value
Prices (PBV) in property, real
estate and construction companies
listed on the Indonesia Stock
Exchange (IDX) in 2011- 2016
3. RESEARCH METHOD

The research method used is literature research. Review literature studies and review articles related to research
and company financial reports issued by the Indonesia Stock Exchange through its official account, namely
www.idx.co.id.
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4. RESULTS AND DISCUSSION

4.1 THE EFFECT OF FINANCIAL PERFORMANCE ON COMPANY VALUE

a. Return On Assets

Based on the research results, the SPSS output shows a p-value of 0.000 <005, indicating a significant result
because the result is less than 0.05, while the regression coefficient is 0.115, a positive implication so that Ha is
accepted, Ho is rejected. The effect of Rerurn on Assets is because the company can make a return on
investment with lh:{ assets owned by the company. It can also show that the higher the Return on Assets , the
higher the companyls profit, thereby giving a good sign to investors that the company can generate profits and
the value of the company is increasing.

b. Solvability (Debt to equity Relti()L

Based on the research results, the SP8S output shows a p-value of 0.076 > 0.05, indicating that the result is not
significant because it is more than (.05, while the regression coefficient is 0.267, has positive implications for
PBV, so Ho is accepted, Ha is rejected| There is no effect on the Debt to Equity Ratio because the company in
carrying out its activities still dependsl on the burden on outsiders. The higher the company's expenses. the
impact on the capital market will mean that the value of a company will also decrease.

This is in accordance with research conducted by lka Damayanti (2018) which states that the Debt to Equity
Ratio has no effect on Price Book Valud but rejects the results conducted by Nazir (2018) which states that the
Debt to Equity Ratio has an effect on Firm Value.

¢. Liquidity (Current Ratio)

Based on the research results, the SPSS output shows a p-value of 0.049 <0.05, indicating a significant result
because it is less than 0.05, while the regression coefficient is 0.008, which has positive implications for PBV,
so that Ha is accepted, Ho is rejected JBThe influence of the Current Ratio is because the company can make
regular payments of its short-term oblidations or debt before maturity, thereby making investors interested in the
company and increasing the value of the company they own.

This is consistent with research conducted by Hasania (2016) and Luthfiana which stated that the Current Ratio
had an effect on Price Book Value and rejected the results conducted by Ika Damayanti (2018) which stated that
there was no effect on Price Book Value.

4.1Effect of Financial Performance on Company Value

The effect of profitability, solvency and liquidity on the value of a communications company is that the
company maintains profits to get good profits and always pays attention to a good current ratio supported by
debt reduction so that the company's value can be of good value to investors.

5. CONCLUSIONS AND RECOMMENDATIONS

Based on the results of the research above, it can be concluded that profitability has a significant influence on
the Price Book Value of telecommunications companies, Solvability has no effect on Pice Book Value, while
liquidity has a significant influence on the Price Book Value of telecommunications companies listed on the
IDX.

Articles stating that profitability, solvency and liquidity affect the company's Price Book Value, have different
results. So companies need to increase profits or profits in order to gain the trust of investors and customers.
With the variables Profitability, solvency and liquidity can conduct research using data in the form of financial
reports from different companies of the same type or other objects.

BIBLIOGRAPHY

Damayanti, Irma Farida Ika. 2018. The Effect of Financial Performance on Company Value in Food and
Beverage Companies Listed on the Indonesia Stock Exchange in 2014-2016 . Accounting Research

Journal

Hanafi, Mamduh M. and Abdul Halim, 2014, Analysis of Financial Statements ., Seventh Edition., UPP AMP
YKPN, Yogyakarta

Hope. Sofyan, S. 2006. Critical Analysis of Financial Statements . Issues 1-5. Jakarta: PT. King of Grafindo
Persada.

Hope. Sofyan, 5. 2008. Critical Analysis of Financial Statements . Jakarta: PT. King of Grafindo Persada.

15




SIUME
\DMI|

International Journal Management and Economic
JME JOURNAL Vol. 2 No. 2 May 2023 — pISSN: 2829-0399, elSSN: 2829-0526, Page 12-16

Hasania Zuhria. 2016. Effect of Current Ratio, Company Size, Capital Structure and ROE on the Value of
Pharmaceutical Companies Listed on the Indonesia Stock Exchange for the 2011-2014 period . Journal

Jasmine. 2018. Effect of Economic Value Added (EVA), Return On Assets (ROA), and Total Cash Flow on Price
Book Value in Property, Real Estate and Construction Companies listed on the Indonesia Stock
Exchange in 2011-2016. Journal of Public Literacy

Jumingan. 2006. Analysis of Financial Statements . Jakarta: PT. Script Earth

Cashmere. 2013. Analysis of Financial Statements . Jakarta: Rajawali Press

Machfoedz, Mas'ud and Mahmudi. 2008. Main Material of Management Accounting . Jakarta: The Open
University.

Munawir, S. 2010. Analysis of the fourth edition of financial statements . Fifteenth Printing. Yogyakarta: Liberty

Advice Durotun. 2012, Analysis of the Influence of ROE, DER, DPR, GROWTH, and Firm Size on Price to
Book Value (Case study of Manufacturing companies listed on the Indonesia Stock Exchange in 2007-
2010 ). Journal

Nazir. 2018. Effect of Firm Size, DER, ROA, and Current Ratio Assets on Price Value in Manufacturing
Companies. Textile sub sector in Indonesia . Journal

Susan Irawati. 2005 , Financial Management , First Printing, Bandung: Library .

16




Zahroh+Indra

ORIGINALITY REPORT

554 51« 38, 26w

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS STUDENT PAPERS
PRIMARY SOURCES
WWW.coursehero.com 50
Internet Source /O

repository.unhas.ac.id 4.
0

Internet Source

journal.admi.or.id 3
%

Internet Source

repository.stei.ac.id 30/
0

Internet Source

e-journal.stie-kusumanegara.ac.id 20/
0

Internet Source

www.researchgate.net 20/
0

Internet Source

bircu-journal.com
! 2%

Internet Source

cheispmels 29
6
8
o

journal.stieindragiri.ac.id 20/
0

Internet Source




—
o

ejurnal.poliban.ac.id

Internet Source

T

—_—
—

www.afrispa.org

Internet Source

(K

—
N

WWW.ijSrp.org

Internet Source

T

—
w

Yoyo Sudaryo, Gurawan Dayona Ismail,
Riyandi Nur Sumawidjaja, Nunung Ayu Sofiati
(Efi) et al. "AFFECTING FACTORS VALUE OF
AUTOMOTIVE SECTOR MANUFACTURING
COMPANY WITH DIVIDEND POLICY
INTERVENING IN INDONESIA (STUDY AT PT
ASTRA INTERNATIONAL TBK. PERIOD 2014-
2021)", International Journal of Research -
GRANTHAALAYAH, 2022

Publication

T

B

e-journal.upr.ac.id

Internet Source

T

—
Ul

Submitted to Universitas Prima Indonesia
Student Paper

T

—
(O))

media.neliti.com

Internet Source

T

—
~N

Submitted to Universitas Sebelas Maret
Student Paper

T

RN
oo

irjaes.com

Internet Source

T



leomsociety.or

Internet Source y g 1 %
www.globalscientificjournal.com 1
Internet Source %
Submitted to University of Ulster ']
Student Paper 0%
www.asianinstituteofresearch.org 1
Internet Source %
jurnal.ubd.ac.id 1
Internet Source %
Submitted to Universitas 17 Agustus 1945 1 o
Surabaya ’

Student Paper

ejournal.unib.ac.id 1
Internet Source %
garuda.kemdikbud.go.id 1
Internet Source %
journal.unimal.ac.id 1
Internet Source %

Submitted to School of Business and 1
%
Management ITB

Student Paper

repository.stie-yai.ac.id 1
Internet Source %




Helmalia Hardiyanti, Tommy Kuncara, Herry 1 o
Sussanto. "ANALYSIS OF COMPANY
FINANCIAL PERFORMANCE USING DU PONT
SYSTEM METHOD AT PT. ANEKA TAMBANG
(PERSERO) DURING THE PANDEMIC AND
BEFORE THE COVID-19 PANDEMIC",
International Journal Management and
Economic, 2022

Publication

Shofi Malina, | Gede Arimbawa, Ani 1 o
Wulandari. "The Effect of Return On Assets ’
and Return On Equity To Earning Per Share
and Price Book Value In Sub-Sectors of
Construction Companies Listed In Indonesia
Stock Exchange In 2015-2018", Quantitative
Economics and Management Studies, 2020

Publication

Submitted to The Kingdom Universit

Student Paper g y 1%

Submitted to Universitas Jenderal Soedirman 1
Student Paper %
internationaljournal.unigha.ac.id

Internet Source J g 1%
etheses.uin-malang.ac.id

Internet Source g <1 %

iciip.ums.ac.id <1 o

Internet Source



repository.umy.ac.id <1 o

Internet Source

www.koreascience.or.kr
Internet Source <1 %
Septi Mariani Tis'a Ramadhani, Angga Putri <1 o

Ekanova, Risa Amanda Putri. "THE EFFECT OF
PERCEPTIONS OF USE, PERCEPTIONS OF EASE
OF USE, AND SECURITY ON THE INTENTION
OF MILLENNIAL CUSTOMERS TO USE BNI
MOBILE BANKING THROUGH CUSTOMER
TRUST AS INTERVENING VARIABLES",
International Journal Management and
Economic, 2022

Publication

jurnal.syntaxliterate.co.id

JInternetSouZe <1 %
ublikasi.mercubuana.ac.id

IFr?ternetSource <1 %
www.grafiati.com

InternetS%urce <1 %

Tandry, Agatha Yosephine, Lulu Setiawati, and <1 o
Evelyn Setiawan. "The effect of CSR disclosure ’
to firm value with earning management as

moderating variable: case study of non-

financing firms listed at Indonesia Stock

43



Exchange", International Journal of Trade and

Global Markets, 2014.

Publication

Submitted to University of Central England in <1 .
.. %o

Birmingham
Student Paper
jurnal.polines.ac.id

JInternet SOE)FCQ <1 %

sppjournals.or

IEterFr?eFt)JSource g <1 %

Rukhiyatul Jannah, Anita Handayani. "The <1 y
Effect of Profitability, Liquidity, and Solvency ’
on the Value of Health Companies Listed On
the Indonesia Stock Exchange", Indonesian
Vocational Research Journal, 2022
Publication
ijefm.co.in

I-rlwternetSource <1 %
jurnal.globalhealthsciencegroup.com

'Ilnternet So%rce g p <1 %
repository.poliban.ac.id

Inteﬁlet Sourcey p <1 %
Submitted to IPMI International Business

<1y

School
Student Paper

52

Submitted to Universitas Diponegoro



Student Paper

<1%

dinastipub.org

Internet Source

<1%

docplayer.net

Internet Source

<1%

M. Noor Salim, M. Redho Santosyah.
"FINANCIAL PERFORMANCE OF THE
MANUFACTURING SECTOR CONSUMPTIVE
GOODS SUB-SECTOR IN INDONESIA",
International Journal of Engineering
Technologies and Management Research,
2020

Publication

<1%

Rifgi Amrulloh, Abdul Kadir, Fredy Jayen,
Melania, Wahyu. "The Effect of Capital
Structure and Profitability of Stock Prices in a
Registered Food and Beverage Company on
the Indonesian Stock Exchange", International
Journal of Economics, Business and
Management Research, 2023

Publication

<1%

Azimah Hanifah. "The Effect of Earning Per
Share (EPS), Price Earning Ratio (PER) and
Price Book Value (PBV) Against the Stock Price
of Telecommunications Sector Company

<1%



Included in the Indonesian Islamic Stock Index
(ISSI)", KnE Social Sciences, 2019

Publication

Eva Khadijah, Dhea Afifah. "Bank Soundness <1 o
Level Analysis Using Method Risk-Based Bank
Rating (RBBR) at PT Bank Negara Indonesia
(Persero), Tbk period 2018-2020",
International Journal Management and
Economic, 2022

Publication

Wuryan Andayani, Imam Subekti, Rifdah Riyan <1 o
Dara, Eley Suzana Kasim. "Corporate ’
governance and managerial expertise
influence on financial distress: the mediating
role of financial performance”, International
Journal of Business and Emerging Markets,

2021

Publication

Exclude quotes Off Exclude matches Off
Exclude bibliography Off



Zahroh+Indra

PAGE 1

@

SPp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Run-on This sentence may be a run-on sentence.

Frag. This sentence may be a fragment or may have incorrect punctuation. Proofread the
sentence to be sure that it has correct punctuation and that it has an independent clause
with a complete subject and predicate.

P/V You have used the passive voice in this sentence. You may want to revise it using the
active voice.

Missing "," Review the rules for using punctuation marks.
Article Error You may need to remove this article.

P/V You have used the passive voice in this sentence. You may want to revise it using the
active voice.

Sentence Cap. Review the rules for capitalization.
Missing Punc. Review the rules for using punctuation marks.

Run-on This sentence may be a run-on sentence.

ETS)

6

E

® @

|I

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.



Confused You have used either an imprecise word or an incorrect word.

Article Error You may need to use an article before this word. Consider using the article
the.

P/V You have used the passive voice in this sentence. You may want to revise it using the
active voice.

Article Error You may need to use an article before this word.
Sentence Cap. Review the rules for capitalization.

Frag. This sentence may be a fragment or may have incorrect punctuation. Proofread the
sentence to be sure that it has correct punctuation and that it has an independent clause
with a complete subject and predicate.

Article Error You may need to use an article before this word.

Article Error You may need to use an article before this word. Consider using the article
the.

Article Error You may need to use an article before this word.

Article Error You may need to use an article before this word.

ETS)

6]

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Article Error You may need to use an article before this word.

Article Error You may need to use an article before this word. Consider using the article
the.

Article Error You may need to use an article before this word.

S/V This subject and verb may not agree. Proofread the sentence to make sure the subject
agrees with the verb.



Prep. You may be using the wrong preposition.
Article Error You may need to use an article before this word.

Article Error You may need to use an article before this word. Consider using the article
the.

Article Error You may need to use an article before this word.
Article Error You may need to use an article before this word.
Article Error You may need to remove this article.

Article Error You may need to use an article before this word. Consider using the article
a.

P/V You have used the passive voice in this sentence. You may want to revise it using the
active voice.

Article Error You may need to use an article before this word. Consider using the article
the.

Prep. You may be using the wrong preposition.

ETS)

6

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Sp. This word is misspelled. Use a dictionary or spellchecker when you proofread your
work.

Article Error You may need to remove this article.

Frag. This sentence may be a fragment or may have incorrect punctuation. Proofread the
sentence to be sure that it has correct punctuation and that it has an independent clause
with a complete subject and predicate.

Run-on This sentence may be a run-on sentence.

Missing "," Review the rules for using punctuation marks.



® @

PAGE 5

Run-on This sentence may be a run-on sentence.

Article Error You may need to use an article before this word. Consider using the article
the.




