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INTRODUCTION  

Transnational money laundering has become one of the most significant global 

security and governance challenges within contemporary international society. 

Globalization, technological advancement, financial liberalization, digital banking 

systems, cryptocurrency development, and rapid cross-border financial transactions have 

substantially transformed the operational patterns of financial crime networks. Criminal 

organizations increasingly exploit international financial systems, offshore jurisdictions, 

shell corporations, digital assets, trade-based transactions, and anonymous ownership 
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structures to conceal illicit proceeds originating from corruption, narcotics trafficking, 

terrorism financing, cybercrime, human trafficking, environmental crime, tax evasion, 

fraud, and organized criminal enterprises. Consequently, transnational money laundering 

threatens economic stability, institutional integrity, democratic governance, financial 

system credibility, and international security. 

Money laundering refers to the process of disguising the illegal origin of assets or 

financial proceeds obtained from criminal activities to make them appear legitimate within 

formal economic systems. The laundering process generally involves placement, layering, 

and integration stages designed to obscure illicit financial origins and facilitate 

reintegration into legal financial systems. Modern money laundering networks frequently 

utilize sophisticated financial instruments, digital payment systems, international banking 

channels, cryptocurrency exchanges, trade-based laundering mechanisms, and offshore 

entities to avoid detection by law enforcement institutions. 

The increasing complexity of transnational money laundering significantly weakens 

state governance systems because illicit financial flows contribute toward corruption, 

political instability, organized crime expansion, public sector abuse, terrorism financing, 

tax revenue losses, and financial market distortion. According to international anti-money 

laundering institutions, trillions of dollars circulate annually through illicit financial 

activities across global financial systems. Such financial crimes undermine public trust 

toward governance institutions and weaken national development capacity. 

Asset recovery has therefore emerged as one of the most strategic governance 

mechanisms within anti-money laundering systems because confiscating criminal proceeds 

directly weakens the economic foundations supporting criminal organizations. Traditional 

punitive criminal sanctions alone frequently prove insufficient because criminal actors may 

continue utilizing hidden financial resources despite imprisonment or legal prosecution. 

Consequently, modern anti-money laundering governance increasingly emphasizes 

financial investigation, asset tracing, confiscation systems, beneficial ownership 

transparency, and international cooperation mechanisms aimed at recovering illicit assets 

and preventing criminal wealth accumulation. 

Transnational asset recovery, however, remains highly complicated due to 

jurisdictional fragmentation, banking secrecy laws, legal disparities, offshore financial 

centers, corruption risks, weak institutional coordination, and technological complexity. 

Criminal actors frequently transfer illicit assets across multiple jurisdictions possessing 

different legal systems, regulatory standards, and confidentiality protections. Offshore 

jurisdictions and shell corporations enable anonymous ownership structures capable of 

concealing the real beneficiaries of illicit financial transactions. Consequently, law 

enforcement institutions frequently encounter difficulties identifying, freezing, 

confiscating, and repatriating criminal assets located abroad. 

International legal cooperation has become increasingly important within 

transnational asset recovery governance. Mutual legal assistance treaties, extradition 

agreements, joint investigation teams, information-sharing systems, and international anti-

money laundering conventions strengthen cross-border investigative capacity and 

institutional coordination. International organizations including the United Nations Office 

on Drugs and Crime (UNODC), Financial Action Task Force (FATF), World Bank, 

International Monetary Fund, Egmont Group, and INTERPOL have continuously 

promoted global anti-money laundering standards and transnational asset recovery 

mechanisms. 
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Financial Intelligence Units (FIUs) also play strategic roles within anti-money 

laundering governance because they collect, analyze, and disseminate suspicious financial 

transaction reports. FIUs facilitate cooperation between financial institutions, regulators, 

law enforcement agencies, prosecutors, and international institutions. Financial 

intelligence systems improve early detection regarding illicit financial flows, shell 

company structures, trade-based laundering activities, and digital financial crimes. Modern 

financial intelligence increasingly utilizes artificial intelligence, machine learning, big data 

analytics, blockchain analysis, and integrated databases to strengthen detection capability 

and investigative efficiency. 

Beneficial ownership transparency has emerged as another highly important 

governance mechanism for combating transnational money laundering. Criminal actors 

frequently utilize shell corporations, nominee directors, trust structures, and offshore 

entities to conceal actual ownership and financial control. Beneficial ownership registries 

requiring disclosure of real controlling individuals significantly improve financial 

transparency and reduce anonymous ownership opportunities. Several international 

institutions increasingly require governments to strengthen beneficial ownership disclosure 

systems as part of global anti-money laundering standards. 

Technological transformation has also created new challenges within transnational 

money laundering governance. Cryptocurrency systems, decentralized finance platforms, 

anonymous digital wallets, blockchain networks, online gambling systems, and digital 

payment technologies increasingly facilitate cross-border laundering activities. Criminal 

actors may transfer virtual assets rapidly across jurisdictions without conventional banking 

intermediaries, thereby complicating regulatory supervision and law enforcement 

detection. Cybercriminal groups increasingly exploit digital financial systems to launder 

ransomware proceeds, fraud revenues, darknet transactions, and illicit online financial 

activities. 

However, digital technology simultaneously provides new opportunities for 

strengthening asset recovery governance. Blockchain analytics, digital forensic systems, 

artificial intelligence monitoring, transaction pattern analysis, and integrated financial 

intelligence platforms improve investigative capability regarding digital asset tracing and 

suspicious transaction identification. Law enforcement agencies increasingly cooperate 

with cybersecurity institutions, fintech regulators, and cryptocurrency exchanges to 

strengthen digital financial supervision and virtual asset tracing mechanisms. 

Indonesia has also experienced substantial challenges regarding money laundering 

and asset recovery governance. Corruption, narcotics trafficking, illegal mining, 

environmental crime, cyber fraud, taxation crime, and organized criminal activities 

frequently involve complex financial laundering mechanisms crossing national borders. 

Indonesian anti-money laundering governance is regulated through Law Number 8 of 2010 

concerning the Prevention and Eradication of Money Laundering Crimes. The law 

establishes legal mechanisms regarding suspicious transaction reporting, asset 

confiscation, financial investigation, and institutional cooperation. 

Article 3 of Law Number 8 of 2010 explains that any individual intentionally placing, 

transferring, spending, paying, granting, entrusting, carrying abroad, converting, or 

utilizing assets known or reasonably suspected to originate from criminal activities for 

concealment purposes may be punished for money laundering crimes. Furthermore, Article 

67 emphasizes international cooperation mechanisms involving mutual legal assistance, 

information exchange, and cross-border asset recovery procedures. 
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Indonesia also established the Indonesian Financial Transaction Reports and 

Analysis Center (PPATK) functioning as the national Financial Intelligence Unit 

responsible for collecting suspicious transaction reports, conducting financial analysis, 

facilitating information exchange, and supporting anti-money laundering investigations. 

PPATK cooperates with international financial intelligence institutions through the 

Egmont Group framework and bilateral cooperation mechanisms. 

Despite these institutional developments, Indonesia continues facing several 

governance challenges regarding transnational asset recovery. Weak inter-agency 

coordination, corruption risks, limited technological infrastructure, complex judicial 

procedures, offshore secrecy jurisdictions, and limited beneficial ownership transparency 

frequently weaken asset recovery effectiveness. Furthermore, cryptocurrency-related 

financial crimes increasingly complicate financial investigation systems because digital 

assets may be transferred anonymously across jurisdictions. 

Previous academic studies frequently examine money laundering, financial crime 

governance, asset recovery systems, and international cooperation separately rather than 

integrating them within comprehensive transnational governance frameworks. 

Consequently, there remains substantial academic necessity for integrative studies capable 

of synthesizing international legal cooperation, financial intelligence governance, 

beneficial ownership transparency, digital asset tracing, and institutional accountability 

within unified transnational asset recovery frameworks. 

This study therefore aims to analyze strategies for strengthening asset recovery in 

transnational money laundering crimes through international legal cooperation, financial 

intelligence systems, beneficial ownership transparency, and digital asset tracing 

governance. Through systematic literature review and comparative analysis, the study 

seeks to identify institutional challenges, governance patterns, strategic innovations, legal 

implications, and policy recommendations regarding sustainable anti-money laundering 

governance systems. 

 

LITERATURE REVIEW 

Transnational Money Laundering 

Transnational money laundering refers to financial concealment processes involving 

cross-border movement of illicit assets originating from criminal activities. Criminal 

organizations frequently utilize international banking systems, shell corporations, offshore 

jurisdictions, cryptocurrency platforms, and trade-based transactions to obscure illicit 

financial origins. 

Asset Recovery 

Asset recovery refers to legal and institutional mechanisms aimed at identifying, 

tracing, freezing, confiscating, and repatriating assets originating from criminal activities. 

Asset recovery weakens criminal organizations by eliminating financial resources 

supporting illegal operations. 

Financial Intelligence Systems 

Financial intelligence systems involve institutional mechanisms for collecting, 

analyzing, and disseminating suspicious financial transaction information. Financial 

Intelligence Units facilitate anti-money laundering investigations and international 

cooperation. 

Beneficial Ownership Transparency 

Beneficial ownership transparency requires disclosure regarding individuals 

possessing actual ownership or control over corporations, trusts, and financial entities. 

https://issn.brin.go.id/terbit/detail/20220308050951950
https://issn.brin.go.id/terbit/detail/20220308100970340


 
 
 
 
JUSHPEN Vol 5 No. 1 April 2026 | ISSN: 2829-0410 (Print), ISSN: 2829-0534 (online), Hal 106-113 

 

110        JUSHPEN VOLUME 5, NO. 1, APRIL 2026 
 

 

Transparency systems reduce opportunities for anonymous shell companies and hidden 

ownership structures. 

Digital Asset Tracing 

Digital asset tracing refers to technological mechanisms utilized for monitoring 

cryptocurrency transactions, blockchain activity, digital wallets, and virtual asset 

movements associated with financial crime activities. 

 

THEORETICAL FRAMEWORK 

Financial Crime Theory 

Financial Crime Theory explains that criminal organizations utilize economic 

systems and financial instruments to conceal illicit proceeds and maintain criminal 

operations. Asset recovery weakens criminal infrastructure by targeting financial 

resources. 

Institutional Theory 

Institutional Theory explains that governance effectiveness depends upon 

institutional legitimacy, regulatory frameworks, organizational norms, and inter-agency 

coordination systems. 

International Cooperation Theory 

International Cooperation Theory emphasizes collaborative governance mechanisms 

among states, international organizations, and law enforcement institutions for addressing 

transnational problems requiring collective action. 

Good Governance Theory 

Good Governance Theory emphasizes transparency, accountability, effectiveness, 

rule of law, participation, and institutional integrity as essential governance principles 

within anti-money laundering systems. 

 

RESEARCH METHODS 

This study employed a systematic literature review approach aimed at analyzing asset 

recovery governance within transnational money laundering crimes. Literature review 

methods enable researchers to synthesize previous findings, identify governance patterns, 

compare institutional mechanisms, and develop integrated conceptual frameworks 

regarding anti-money laundering governance. 

Data Sources 

The study analyzed peer-reviewed journal articles indexed in Scopus, Web of 

Science, Google Scholar, Emerald, Springer, Sage Journals, and ScienceDirect databases 

published between 2015 and 2026. 

Inclusion Criteria 

1. Focused on money laundering or asset recovery. 

2. Discussed international legal cooperation or financial intelligence systems. 

3. Examined digital asset tracing or beneficial ownership governance. 

4. Published in peer-reviewed journals. 

5. Available in English. 

6. Published between 2015–2026. 

Data Analysis Technique 

The study employed thematic analysis, comparative analysis, and narrative synthesis 

involving: 

1. Literature identification. 

2. Screening process. 

https://issn.brin.go.id/terbit/detail/20220308050951950
https://issn.brin.go.id/terbit/detail/20220308100970340


 
 
 
 
JUSHPEN Vol 5 No. 1 April 2026 | ISSN: 2829-0410 (Print), ISSN: 2829-0534 (online), Hal 106-113 

 

111        JUSHPEN VOLUME 5, NO. 1, APRIL 2026 
 

 

3. Data extraction. 

4. Comparative evaluation. 

5. Thematic categorization. 

6. Conceptual synthesis. 

7. Policy interpretation. 

 

RESULTS AND DISCUSSION 

Table 1. Comparative Analysis of Previous Studies 

No Author Focus Findings Strengths Weaknesses 

1 Levi (2019) Money 

laundering 

governance 

Financial 

intelligence 

improves 

detection 

Strong 

theoretical 

framework 

Limited digital 

asset analysis 

2 Unger (2020) Asset 

recovery 

Confiscation 

weakens 

organized 

crime 

Strong 

economic 

analysis 

Limited legal 

comparison 

3 FATF (2021) AML 

standards 

International 

cooperation 

improves 

enforcement 

Global 

governance 

perspective 

Limited 

empirical 

detail 

4 Reuter & 

Truman 

(2019) 

Offshore 

laundering 

Shell 

corporations 

facilitate 

concealment 

Strong 

comparative 

analysis 

Limited policy 

solutions 

5 Ferwerda 

(2020) 

Trade-based 

laundering 

Cross-border 

trade 

manipulation 

increases 

laundering 

Innovative 

methodology 

Limited 

institutional 

discussion 

6 World Bank 

(2021) 

Asset 

repatriation 

International 

coordination 

improves 

recovery 

Practical 

governance 

insights 

Limited 

cryptocurrenc

y analysis 

7 OECD 

(2022) 

Beneficial 

ownership 

Transparency 

reduces 

anonymous 

ownership 

Strong 

governance 

focus 

Limited 

enforcement 

discussion 

8 Europol 

(2021) 

Digital 

laundering 

Cryptocurrenc

y complicates 

investigations 

Technological 

relevance 

Limited 

developing 

country 

analysis 

9 IMF (2020) Financial 

supervision 

Banking 

compliance 

strengthens 

AML systems 

Regulatory 

perspective 

Limited social 

impact 

analysis 
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10 UNODC 

(2022) 

International 

cooperation 

Mutual legal 

assistance 

improves 

tracing 

International 

legal analysis 

Procedural 

complexity 

underexplored 

11 Egmont 

Group (2021) 

Financial 

intelligence 

FIU 

cooperation 

strengthens 

investigations 

Operational 

insights 

Limited 

political 

analysis 

12 Chainalysis 

(2023) 

Blockchain 

tracing 

Digital 

analytics 

improve 

cryptocurrency 

detection 

Technological 

innovation 

Privacy 

implications 

limited 

13 Rose-

Ackerman 

(2019) 

Corruption 

laundering 

Political 

corruption 

facilitates asset 

concealment 

Strong 

institutional 

theory 

Limited 

cybercrime 

discussion 

14 Transparenc

y 

International 

(2022) 

Governance 

accountabilit

y 

Transparency 

reduces 

financial 

secrecy 

Accountabilit

y perspective 

Limited 

operational 

detail 

15 INTERPOL 

(2021) 

Cross-border 

investigations 

Joint 

investigations 

improve 

recovery 

efficiency 

International 

enforcement 

analysis 

Limited 

domestic 

governance 

discussion 

 
 

CONCLUSION 

This study concludes that asset recovery within transnational money laundering 

crimes requires integrated governance systems combining international legal cooperation, 

financial intelligence systems, beneficial ownership transparency, digital asset tracing 

governance, and institutional accountability mechanisms. Contemporary money laundering 

networks increasingly exploit globalization, offshore jurisdictions, digital assets, and 

technological innovation to conceal illicit proceeds and weaken state governance systems. 

International legal cooperation significantly strengthens cross-border asset tracing, 

confiscation procedures, mutual legal assistance effectiveness, and institutional 

coordination. Financial Intelligence Units play strategic roles in detecting suspicious 

transactions, facilitating information exchange, and strengthening anti-money laundering 

investigations. 

Beneficial ownership transparency substantially reduces opportunities for 

anonymous shell corporations and hidden financial control structures. Digital asset tracing 

technologies including blockchain analytics, artificial intelligence monitoring, forensic 

accounting systems, and cryptocurrency surveillance improve investigative capability 

regarding virtual asset laundering activities. 

However, institutional challenges remain substantial including legal fragmentation, 

banking secrecy, offshore jurisdictions, corruption risks, weak political commitment, 
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cybersecurity threats, technological inequality, and inconsistent international regulatory 

implementation. 

This study contributes theoretically by integrating Financial Crime Theory, 

Institutional Theory, International Cooperation Theory, and Good Governance Theory 

within transnational asset recovery governance contexts. Practically, the findings provide 

strategic recommendations for governments, law enforcement agencies, financial 

intelligence institutions, prosecutors, regulators, and international organizations in 

strengthening sustainable anti-money laundering governance systems. 

Future studies are encouraged to examine empirical implementation regarding 

cryptocurrency laundering, blockchain tracing systems, beneficial ownership governance, 

and transnational asset confiscation mechanisms using quantitative, qualitative, and mixed-

method approaches. 
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